
Staff Options Report 

 

 

Recommendation 

Be It Resolved that Council of the Township of Clearview hereby: 

1) Receive report FIN-010-2022 Penalty and Interest relief on Property Taxes and, 

 

Option 1 

Authorize the tax collector to waive penalty and interest on an application basis 

for the 2022 tax levy 

 

Option 2 

Authorize the Tax Collector to waive the Penalty and Interest for all 2022 Tax 

levies beginning on April 1, 2022, and lasting until December 31, 2022, as long 

as the account is paid in full by December 31, 2022 and 

 

Pass amended By-law 2022-38 with the following added paragraph: 

“Penalty and interest will be waived on the 2022 tax levy for the period of 

April 1, 2022, to December 31, 2022, provided the tax account is paid in full 
by December 31, 2022.” 

 

Background 

The Township of Clearview is understanding of the financial burden the installment 
date change could be causing some of our taxpayers. By approving this report 

Council is providing temporary relief from By-law 22-38: 
 

“A penalty shall be Imposed for non-payment of taxes on the due date, at 
the rate of 15% per annum or 1.25% of the amount due on the first day of 
each succeeding calendar month in which default continues”.  

 
Penalty will be waived for the 2022 tax levy in arrears beginning on April 1, 2022, 

until December 31, 2022 provided the account is paid in full by that date.   

To: Mayor and Council 

From: Kelly McDonald, Director of Finance/Treasurer 

Date: July 11, 2022 

Subject: DRAFT Report # FIN-010-2022, Penalty and Interest relief 

on Property Taxes 
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Option 1 provides for this relief on an application basis approach similar to that 

used for the COVID relief provided at the end of 2021.   
 

Option 2 allows for complete waiving of all 2022 tax levy penalty and interest 
charges on all accounts. 

 

Comments and Analysis 

Historical due dates have occurred in March, June, September, and November.  

Almost half of the amount collected through property tax bills is remitted to our 

services partners by September 30th of each year.  In order to streamline the 

collection and payment of these amounts the installment dates have been adjusted 

to March, May, July, and September.  No tax amounts are due from October of the 

current year until March of the following year. 

This change in dates bring our instalments in line with those of our neighboring 

municipalities and provide cash flow stabilization for the calendar year. 

 

(First instalment for Tiny is 50% of the prior year’s bill) 

 

Options are available to spread these payments over a 10-month period.  By 

signing up for the preauthorized payment plan, monthly amounts are withdrawn on 

the last business day of the month.  The first 5 installments are calculated based on 

10% of the prior year’s final tax levy and the final 5 installments are calculated 

based on the current years actual tax levy.  

  

Municipality Instalment #1 Instalment #2 Instalment #3 Instalment #4

Clearview Township March May July September

Springwater Township February April July September

City of Barrie February May July September

Town of Wasaga Beach March May July September

Essa Township March June September November

Town of Collingwood February May August October

Tiny Township March June September NA
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Clearview’s Strategic Plan 

• NA 

 

Financial Implications 

The average penalty and interest on tax payments in arrears has been in the range 

of $380,000.  On a monthly basis this would short the township as a whole, 

$31,666 per month. 

Should individuals that have already paid their instalments wish them refunded the 

result will significantly impact revenues and increase expenses for the municipality.  

This measure will increase staff time and reduce revenue which could present a 

negative financial impact on the municipality for 2022.  

 

Report Appendices 

NA  

 

 

 

Approvals  

Submitted by: Kelly McDonald, Director of Finance/Treasurer 

Reviewed by: John Ferguson, CAO 

Financial Implications 
Reviewed by: 

Kelly McDonald, Director of Finance/Treasurer 

Approved by: John Ferguson, CAO 

 


