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HQIRUO DQDIHP HQWLY SLRXG VR SUHVHQWRXU $QOXDO XQLALSDCE HSRUN 7KLY LHSRUN
KLIK@ KW P DNRULQMDWYHV SLRIUHW DQG DFFRP S@VKP HQW RYHUWH SDWA{ HDU &®IDUYLHZ

7RZ QWKLS V AW HQV FRXQALODQG WII | KDYH EHHQ @MQJ DQG Z RINQJ LQ D FKDQILQJ VRADCDQG
HFRQRP LF HOYLLRQP HQW7KH SDQGHP LF | RUD@IQWQWO SXUSRVH LV RYHU KRZ HYHU WH @QJ HUQJ
HITHFW Rl WH SDQGHP LE HD SURYIGH QHZ FKDABIQIHV LQQRYDWYH DSSURDFKHY DQG QHZ
RSSRUMQMHV

: H DSSUHALDW HDFK FRP P XQIW WKDWP DNHV &BDUHZ 7RZ QWKLS VXFK D Z RQGHU XOS@FH VR @vH
ZRINDQG S@  7RIHIKHURXURAMI HQV FRXQA.ODQG Wbl | FRQOWOXH VR 110G QHZ Z D\ VR P SLRYH RXU
FRP P XQIW E\ RYHUFRP 1QJ REWRFGN DQG | RULQJ DKHDG

© HKDYH VHHQ WH P SDPARQ RXUHFRQRP \  RXUP RWWX@HDE®! DQG WH FKDTBIQI HV EXVIQHWHV
DQG LQGLYIGXDY KDYH | DFHG Z WK LQI @WRQ DQG DV VXFK DOBRFDCEXVIQHWHY DQG YRXQWHWY QHHG VR
EHFRP P HQGHG 2 XUFRW HQV LHP DIQ SRVIWWYH DQG FROWOXH VR Z RINVRIHWHU 7KLY VKDUHG
DSSURDFK FRQUOQXHV VR @VRXUFRP P XQIW DQG EXLEV J UHDWUUHVIAQHQR.  7KHUH Z L@EH QHFHWDU
DGR HQW LQ RXURSHUDMRQV DV Z H UHP DIQ | ®f LE®1 LQ SLRYIGIQJ WH QHFHWDU VHUYLFHV RXU

FW HQVH SHFW

1 R RQH LQGLYIGXDORUJ LRXS KDV JRQH XQDI I HAWMG E\ HFRQRP LF FKDQJHV H SHUHQFHG Z RUTBZ LGH
7KH 7RZ QWKLS V REMIPWYH VR SURYIGH TXD@N DQG | DLUVHUYLFH LV SDUDP RXQWDV Z H LHFRI QL H RXU
VKDUHG REQI DARQV Z MK RXUFRP P XQIW DQG RXUIDP LQHV : H KDYH Z MPHWHG WH NIQGOHW DQG
VXSSRUNAW HQV JLYH VR HDFK RWHUDQG WH SHU/RQDO XOL® HOWIKLY DFKLHYHV

0 RYIQJ IR DG IQ Z H LOWQG VR |RFXV RQ KHDUQJ ILRP RXUFRP P XQW DVZ H P SLRYH RXU
SWRIUHW VRI HWHU KDV EHHQ D\ HDURI DGMWR HQW WDQMMRQ DQG LQ VRP H IQWBQRHV

P HDQLQJ I XCFKDQIH 6HQIRUO DOQDIHP HOWZ IMK &RXQHCOKDYH Z MPHWHG WH LQGLYIGXDCH | RUV
P DGHE\ VRP DQ\ 2 XUWBI I JHQXIOQHO® FDUH DERXWAGDUYIHZ 7RZ QWKILS DQG\ RX RXUUWHVRAW DQG

UHVIQHQWAW HQV
B6LOFHUHO
&BDWIHZ 7RZ QWKLS V 6HQIRUO DQDIHP HOW? HDP
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&ODUYIHZ Z L.@EH D XQUHG FRP P XQIW FROVMAQJ RI YIELDQWIRZ QV YIAJHV DQG

KDP MW LQ D IXIDOHWMQI GLDZ LQJ 1LRP WH VWHQIW RI LW XQIT XH DQG GLYHUMH
KHUVEJ H VR HP ELDFH W(H | X\UH

0 66-21
$V D WWZ DUG RI RXUQDWIUDADQG KXP DQ UHVRXUAHY &GIDUYIHZ 7RZ QWIS Z 1

SURYLGH FLHDWYH DQG WRXJ KWXOBIDGHUKLS VR J XLGH WH VHUEHV UHT XLWLHG | RU
WH EHOHIMRI SUHVHQWDQG | XVIKUH J HOHUDARQV

675%$7(*-& 3/%$1 3-//%$56

7KH6WDWI LIF 3@Q | RFEXVHV RQ [LYH NH\ SLAW/ WDWI XIGH WH GLLHPARQ RI WH
P XQHSDOW : WKIQ HDRK SIadU WKHUH DLH D VHUHV RI VBRPARY WDWDIP VR VXSSRUN
WH RYHUDQ@J RDY REMIPYHV Rl WKH P XQIEHSDOWN 7KH SLAW LOFXGH

PAOMHm

5 HFUHDWRQ  »GHQWW (FRQRPLF 4 xpaw RI * RYHUQDQFH
& X QX U 0 DUNHWQJ  $ FVEYLW /UM
3 URP RWRQ
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&ODUYHZ 3XEQE/ LEWDU VP DMRQ LV VR HQUFK WH @QYHV Rl WH UHMGHQW Rl WKH 7RZ QKIS R
&ODWIHZ E\ UHVSRQGLQJ VR WHUHGXFDAWRQDOLQIRLP DWRQDODQG FX@XUDOQHHGY ) LHH / LELDU
P HP EHUKLS LV RSHQ VR D@EGDIHZ UHVIGHQW DQG UHMIGHQW 1 LRP SDUQHUP XQLELSDDAHV
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7KH* WDQG 2 SHQQJ RI WH QHZ 6V QHUYADQFK
WRNSOFHRQO D\ W ZIMK RYHU  DWMQGHHV
IOFOXGIQJ VRP HILWRP D* D@\ 1DU IDUDZ D\

5 HASURFDOYRURZ 1QJ $JUHHP HQW Z HUH W QHG
Z W (WD 3HQHVDQIXIVKHQH 5DP DD 6HYHWD
6SUQIZ DWIU 7D\ DQG: DVDJID %4HDFK 3XEQF

/ LELDUHV SIRYIGIQ) &BDUYLHZ 3XEQE / LELDU

P HP EHU/Z IWK D Z HDOK Rl DGGIMRQDCERRNV &' V
' 9' VDQG JDP HV VR SHUXVH DQG FKHAN RXW

) LHH @ELDU P HP EHUKLS LV RSHQ VR &BIDUYHZ
UHVIGHQW DQG WLRXJK FROADPWR LHVMGHQW R
0 X® XUDQG $GNXD 7RVRIRQMR 7RZ QWKLSV

) UHH P HP EHUKLS LV DOR RSHQ VR SHUP DOHQW
HP S&\ HHVRI &BDWIHZ 7RZ QWKLS EXVIOHWHV
UHIDUGBMW RI Z KHUH WH @QYH

7KH &BDUYLHZ 3XEQE / LELDU KDV UHVWUDHG \R 1Q
SHU/RQ SWRIWDP V

&OGDWIHZ 3XEQF/ LIEWDU V6V QHUYDORK Z RQ
WH 2 QDUR $\WRADWRQ RI $ UFKIWIFW' HVLJQ

([ FH@QFH DQG 0 LFKDHO® DQG: DQGD 3MFKWD
$Z DBV

&BDUYLHZ 7RZ QWKLS $ QOXDO6 HSRUN
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e G6IP FRH&RXQW /IEWDU &R RSHWDWYH Z DV
GIWRAQHG E\ WKH &RXQW EXWP DQ\ RI IW VHUMEFHV

KDYH EHHQ UHVILOHG DQG WHIP DILOHG
o —QWLDDWRQDO \ VB LD $WRADWRQV 2 QUDUR
%4 DQFK DZ DUBHG &®DUYIHZ 3XEQF/ LIEWDU D JWDQW
VR SXUFKDVH P DWUDY | RURXUFKLEEUHQV
FRAPUARQ VKDWP HHVWAKH QHHGV RI G\ VB LF
UHDGHW/
o 7KH 6V QHU%.DQRK V &RI I HH YDURSHQHG LQ
2 AREHU &RP H DQG JWDE D FRITHH WD KRW
FKRFROW Z KLG1\ RX FKHFN RXVWRXUFR@IPARQ
e )RXUQHZ GDVEDVHV DUH QRZ DYDIDE®! | RUCELDU
SDWRQV +HS1RZ -RE1RZ 7DQVSDUHQW
/ DQIXDIHV DQG / LONHG-Q / HDLIQJ
e &BDUYIHZ 3XEQE/ [EWDY %RDUG DSSLRYHG D
0 HP RUIDQGXP RI 8 QGHUAMBQGLQJ Z KIFK KDV EHHQ
UHYIHZ HG DQG DSSWRYHG E\ WKH' LWHAVRU/RI WH
-  7RZQWKIS Rl &BDUYHZ DQG Z LGEH SUHVHQWG \R
&ODUYHZ &RXQAOHDUD 1Q

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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e 2 QWUR$WRFIDWRQRI $UKIWFW 2 $$ $URKIWIPXUDCS Z DUGV
UHFHLYHG | RUWH 6V QHU%ADQFK

o &ODWIHZ 3XEQF/EWDU &(2 -HQQULHU/ D &KDSHII Z DV HBIFWG
VR VKH 2 QUBUR 3XEQE / LELDU $\WRADWRQ &RXQFLO

o &ODWIHZ 3XEQF/LEWDUY 6V SURYIGHG D VRXURI WWH 6V QHU

- %4 DOFK VR 7RIRQVR 3XEQF / LEWDUY W |

)81 )$&76

>LELDU %WDOFKHV =/ I ) LHH / LELDURV < RSER[ / RFDMRQ

[
B@ . HO DJD| LOH 1 HZ VSDSHUDUAFG LHDG SHUP RQW
— ’

2 5o e—m Aqu/ SHUZ HHNRU A@:KRXU/ SHU\ HDU‘
E —7 I\B(mmwmzzz FODUWYLHZ CEWDY RQFD
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7KH + XP DQ 5 HVRXUFHV' HSDUR HQWRYHUHHY WH UHFUKVP HOWDQG RQERDUGIQ) RI Wl Z RUNS@FH
SROFHV KHD®K DQG VDIHW SWDPWFHY DQG HP S@\ HH DZ DUGV DQG UHFRIQMRQ Z K31 Z RINQJ Z WK AR |
VR HQVXUH D FRKHWLYH DQG HQWR\ DE®! Z RINS@FH

"(3%$570 (17 +—*+/—*+76
e Q + XP DQ 5 HVRXUAHY FROQWMWOXHG WR
QDYLI DWA WDl | WLRXJ K WH SDQGHP LF Z IW

JXIGDQFH ILRP WH 3 LRYLQFH DQG + HD@K 8 QIW
o $ORWHUEL] LHRUXIWP HQW HDUZ MK \WRDI |

P RYHP HOWQHZ KLLHV VHDVRQDOWRI | DQG
VXP P HUWKGHQW DV \AWBI| Z HUH RQERDUGHG
$ QHZ SRVMRQRI + XP DQ 5HVRXUFHV $\WMBQW
Z DV DGGHG VR SURYIGH DGGIMRQDOVXSSRUMR
&ODWHZ W |
e 7ZRQHZ SRVMRQV Z HUH DGGHG VR \WWH 3XEQF
: RUW' HSDUR HQWS | X@WP H$GP LOMADWYH
$WIMDQWDQG D WP SRUDU 3 URWMIPAD DQDIHU
e : HZH®RP HG%DUEDWD . DQH DV \WKH WP SRUWDU
$PAQI &BINLQ -XQH
o 7KHSRVMRQRI ' HSXW &KIHI %XLEBLQJ 2 || LFDO

DQG D I X@WP H FRQADRP\/X L] -QVSHRRU
Z HHH DGGHG VR W(H %X 1L@IQJ * HSDUR HQW

@0 $ FRP SHQVDMRQ WHYIHZ Z DV FRP S®GMWG IRU

QRQ XQRQWIII  &RXQAOHQVXUQJ SD\ HTXIW
-~  OULMDMRQFRP SADQFH DQG P DUINHWHT XIW |RU

DWDPAQ) DQG UHVIDQIQD T XD LHG W |
o &BDUYHZ 7RZ QWKLS UHFHLYHG JWDQW XQGIQJ RI
WURXJK &DQDGD 6XP P HU-REV
: HZHBRP HG$P \ &DQQ ' WHARURI 3@QQLQJ
DQG %XIELQJ 1Q 1 RYHP EHU

&BIDUYIHZ 7RZ QWKLS $ QQXD05 HSRUN
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Q &BDWIHZ WD Z HUH SURYIGHG Z M VHUEH UHFRI QMRQ

DZ DUV

. HP S&\ HHV LHFHLYHG LHFRJ QIMRQ | RUVHUYIFH VSDQQIQJ I LRP

IYHWR  \ HDW/
e 0 DWDYXURQ ' WHARURI 3MQQQJ DQG YXLELQI UHWHG DIWU
\ HDU/RI 0 XQIFISDCBHUYIFH  \ HDU/ Z IMK &BDUYLHZ 7RZ QWKLS
1P +DAGD 5RDGV* WDGHU2 SHIDRUWHALHG DIWU  \ HDUVRI

VHWEH Z W &GIDWIHZ 7RZ QWIS

)81 )$&76

> \ HDU @\ HDUHP S&R\ HHVDQG === \ HDUHP S@®\ HHV

> \ HDU < \ HDUHP S®\ HHV DQG < \ HDUHP S®&\ HH

7 QHZ IX@WP H SHUPP DQHOWSRVIMRQV DGGHG

5 HHXIW HOWZ DV FRP SGWG |RU @SR\AMRQV
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/' HI MDWYH 6HUYLFHV SURYIGHY VKH VWIVXVRD. GXWHV LHT XLLHG E\ WKH 0 XQLALSDOS FW DQG

LQIRUP DARQ VHUYLEHV | RUERXQAO LW &RP P WHHV DQG FIW] HQV RYHUHHLQJ WH RUIDQ] DARQ UHWIQURQ
DQG GLVSRVMRQ Rl LHFRWGV FRP P DIRQIQI RI 2 DWV % / DZ ( QIRUFHP HQWDQG / LFHQALQJ

" (3%$570 (17 +—*+/—*+76

. YRWIUY WLDHG RXW RUWKH HOFWRQ D
V@I KWGHFUHDVH I LRP \WKH HOPURQ
ED@RW Z HUH FDWARQAQH YLD LOWAUDHWYRWQJ
DQG  ED@RW Z HH FDWIIQ SHU/RQ XVIQJ SDSHU
EDQRW
) RXU$ GYDQFHG YRWQJ GD\ V' Z HIH KHGS Z WK | RXU
“QMUDHAO RWQJ + HS &HQWHV RQ ( BIPMRQ' D\
6V | SURYIGHG DWIMBQFH | RUIRXU
UHWLHP HQWQXUAQJ KRP HV
W | Z HUH LHT XILHG VR LKQ YRWQI GRFDWRQV
DQG KHS FHOWHV SOV WUHH' HSDUR HQWW |
HOFVRY/ Z HUH DGGHG VR WH 9RWUV / W
7KH P XQIFISDON [P SGP HOWG RQIOH YRWU
UHI MADMRQV Z KLFK DARZ HG YRWILY D VHEXUHG Z D\
RI P DNIQJ DP HQGP HQW VR WH 9RWAUV/ DW2 YHU
9RWAL/ Z HUH DE®! VR DGG WHLUQDP HV RU
P DNH DP HQGP HQW VR WHIULQIRLP DARQ Z IMKRXW
KDYIQJ VR ®DYH WH FRP |RUARI WKHIUKRP HV
7Z R &DQGIGDW LQIRLP DARQ VHWIRQV Z HLH KRWMG
1Q FROMQPARQ Z WK :  DVDID DQG &RAQIZ RRG
6l &RXQFLCP UHQMRQ 6HWIRQV Z HUH KH@ | RU
WH QHZ ® DSSRIQWG 0 HP EHU/RI &RXQAO
o &RXQAM HMQIVZ HHP RYHGILRP 9LUXDOR
9LUXDODQG -Q SHUWRQ RSHQIQJ P HHWQJV DIDIQ
IRULQ SHU/RQ DWMQGDQFH

&BDUYLHZ 7RZ QWKLS $ QOXDO6 HSRUN
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QDO

&RXQFLOD HAWQIV LOFOXGIQI VSHADODQG
S@QQIQJ SXETE P HHMQIV VRRN SOFH HWHU
YIUXD® 1Q SHURQ RULQ DK\ EUG IRWP DW
%4 @ZVZHHDGRSWG E\ &RXQFO

%RDUG DQG &RP P MWMH 0 HHMQIV Z HUH KHG
SUHYIRXV VR WH HBIPURQ LQ 2 AREHU
$VWKH 6V QHUS QRQ &HP WM SBRW Z HWH
VR@ Z W RQ® VHYHQ UHP DIQIQJ DYDIME®I DQG
IRXU&UHP DMRQ SBW Z HUH VR@ Z WK RQO 1LYH
UHP DIQIQJ DYDIME®!  %XUD® Z HUH DUDQIHG

)2 VZHHSWRAHWHG DQG ' RFXP HQW
Z HUH VHDUFKHG VHYHUHG DQG LHBDVHG

) LBV Z HUH DGGHG \R ) LB RG

&GDWIHZ SDURHHG Z W' RFX3HWQ DQG
KDV QRZ VXFFHWIX@ FRP SGMAG IKH | LUAN HDU
ZW  GRIVEHQJ CFHQWHG LQ
7KH 7R\ VIRU7LENHW FDP SDLJQ Z DV D VXFFHW
ZIW  SDINQI WANHW EHIQJ SDIGE\ R\
GRODMRQV VR WKH 6P FRH &RXQW 7R\ ' UYH
$ LHIHZ Rl &MOIHZ &BDIHZ VQHZ RQIOH
FRP SOIQADQG IRARZ XS VRIVE DLH RQ WKH
QXP EHURI FRP S@IQW SIRFHWHG E\ WH
' HSDUR HOWQGIFDWMVWDW Rl FRP SOIQW
Z HIH IHPFHLYHG E\ Z D\ RI WH RQ@OH FRP SOIQW
SRUBO 5 HVIGHQW DUH HQFRXUWDI HG VR XVH WH
RQ@OH FRP SMIQMWRROR DARZ | RUUHDOWP H
XSGDWV RQ WH SLRIUHW Rl DQ LOYHI DARQ

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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~ Q / HI IMIMIYH 6HUYLFHV FHBIEELDWIG VRP H VHUYLFH UHFRI QIMRQ
DZ DUGV DQG Z HBRP HG VRP HQHZ W |

o 7KH% @Z ' HSDUR HQMHFRIQIHG FRWQI JXDWBVIRURQ
WBQGIQJ VHWIFHDZ DUV RQH \HDUDQGRQH  \ HDU

o 7KH&BIN' HSDURP HQWZ HBRP HG D QHZ &RP P WWWH
&RRUGIODVRU

o 7KHY% @Z ' HSDUR HQWZ HBRP HG D QHZ &WRWIQJ * XDUG LQ
&WHHP RWH

e ¥DUEDWD . DQH NRIOHG &BDUYIHZ DV WKH-QMUP ' LLHAVRUR
/ HI MDWYH 6HUYLFHV 0 XQIFLSDOS.GIN

)81 )$&76

&RXQHOFROMGHUHG <BA UWAMQ 6Vl | 5 HSRUV

? &: @vmu/vxLQHG RXWRUWH ( BIFARQ

E > — —ED@RW Z HH FDWARQADH YLD -QWILDHWS RWQJ

< ' RFXP HQW Z HUH SLRFHWHG XQGHUWH 0 XQIFLSDO) LHHGRP R
f _QRWP DUWRQ DQG 3IRWIPWRQ RI 3UYDR $FW

&BDUYLHZ 7RZ QWKLS $ QQXDO5 HSRUN
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7KH3OMQOQ)  YXIEEQ) ' HSDUR HOWRYHUHHY GHYHBRSP HQWDQG JURZ W P DQDIHP HQWMULRXJIK
3@QQQJ DSSIRYDY  9XIEBLQJ 3HWP MDSSTEDARQV 7KH GHSDUR HQWHQUXUHVVDIH 1 XQPARQDO DQG
DWADRWYH GHYHRSP HOWMDWLY FRP SCDQWZ IV UHI XOMRQV QRVBE® WH 7RZ QWKIS V2 | LAIDCB MQ
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e  &RXQW SWRYIGHG 3DUAHUDQG 3XEQF 0 DSSIQJ
VA VWMP V Z HH XSJUWDGHG  LOFXGLQJ
2 UMRSKRWR [P DJHU
e 7KH&IWIIHZ 3RUMARURQIQH YXLABIQ]
' HSDUR HQWHUYLFHV DSSOLQJ DQG SD\ IQJ IRU
SHWP W DRQJ Z I RQIOH LOVSHPARQ LHT XHW
Z DV OXQFKHG VR W(H SXEQF
e 3 XQMIWUHH WRUH\ DSDUR HOWEXL@LQI 1O
&UHHP RIH NQRZ QDV7KH %L Z DV DSSWRYHG
e 3KDWH-RI WH -DUBMM + HDOM 6 HUYLFHV
" HYHRSP HOWQ 6V QHUZ IW WH | LLWWMBKDWH
KDYLQJ ®RQ WP FDWH EHGV DQG
DSDUR HQWGZ HAQJ'V JHDLHG VRZ DUG VHQIRDY/ Z DV
DSSIRYHG
e 7KHGHSDUR HQNFHGIELDWG WH \ HDUZ RWN
DQALYHUDU Rl WH 7RZ QKIS V* -6 6 SHHDODW
e 7ZRDSSTDWRQVIRUWH &RP P XQW
P SIRYHP HOWB@Q &-3 Z HWH IHFHLYHG DQG
DSSWRYHG SWRYIGIQJ I1XQGIQJ |RUIDEDGH
MHHWIFDSH XSJUWGHV R | RXUBGRFDCEXVIOHWHY
$ QHZ I XOWP H 9XL@IQJ -QVSHRARUZ DV UHRXIWAG
7TKH9%X1@GBLQI ' HSDUR HOANMWVXHG X L@GLQ]
3HWP IW DQG FRQGXFWMG IYXL@BLQ]
-QUSHPIRQY

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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@RQ\/HQ\NDQG @LQRU9DUDQFH\/SLRFH\NHG @

/\ mHZ 3OMQAQAQJ $ PASIRMIFW LOMDWIG

< g MLP DOQTXILHY  3WH &RQVXOMMRQV &RP SBMWG p

|
\A < 2 11 L[ADCB @MQ DP HQGP HQWRQIRIQJ

@ YXLAEQI SHP IW DAXHG — [B{ GZ HAQJ XQW FLHDWIG

— & y 5 —QVSHRMRQV FRQGXPMG XQGHUWH 2 QUUR %XIGIQJ &RGH
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7KH) LODQFIDCBHUYLFHVY DQG 7WHDVXU ' HSDUR HOWLY LHVSROVE® | RUWH RYHUD@P DQDIHP HQWR! WH
0 XQIELSDOW V | LQDQADCDI | DILY DQG SURYIGHY VDWAT LE | LODQFLDOBIDGHUVKLS VR HQVXUH ®RQJ WALP | LQDQALDO
VXMBLIQDELDN -QIRWP DWRQ 6HWYLFHY SIRYIGHV FRP SXWAUVHUYLFHV | RUWH &RISRUIDWRQ
" (3%$570 (17 +—+*+/]—*+76
e $ QHZ &RMIPMRQ 3RAA |RU) LODOAMHIG DQG

" HIQTXHOW8 % $5 $FFRXQW Z DV SDWHG
- ° ( %I IRUSWIRSHUN WY DQG Z DWUELQY Z DV
P SGP HOWG LQ -XQH DARZ LQJ IDWASD\ HW/ VR
HFHYH  YIHZ QRWFHV HBIPARQLFD®

DFFRXQUKR@HW/ VW QHG XS IRU( ELAaX

3UH $XWRU] HG 3D\ P HOWDQG 0 XQLALSDOS FW
) RUP VDUH QRZ DYDUDE®!I RQE@OH DV | MDE®! IRWP V
IRUERW SLIRSHUN Vi DQG Z DWU VHZ HU
SFFRXQW
7KHW DUHDUY QRW LFDWRQ A WMP KDV EHHQ
XSGDWG Z W QRWAHY QRZ  VHOWDI VMU HDHRK GXH
GDW EHOQHI MWAQJ LDWASD\ HWYY Z KR KDYH | RU RWMQ
SD\ P HQW DQG LHVROMQJ P WVDSSTHG SD\ P HQW
VRRQHU
7KH KRXUWUHWKR®G | RUDRNQRZ GiGI LQJ DQG
UHUQLQJ) HP DIODQG SKRQH FDAIQT XIUHV LV EHIQJ
P HWGDLO
70 GXH GDWAV KDYH EHHQ XSGDWG WR
FRUIHVSRQG Z IW RXUG6 HUYLFH 3 DURHW/
70 &HOMLFDW LHT XHWV DQG SD\ P HQW DUH QRZ
SWIRFHWHG HBIPWRQLFD@® RQMOH VWHDP @IQJ WH
HOWH 70 &HUM IFDW SLRFHW
2 XU7D &R@IARUIRWP HG D SLRYIOHDQI LRXS
VKDUQJ LQIRWP DARQ DQG EHVWSIDRWFHY RQ RXU

: %ﬂ 6\ WMP 6RIVZ DUH

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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Q WH ) LODQFH" HSDUR HOWSLRFHWHG J WDQW DQG | XQGLQJ

DZ DUGHG WR &BDIMHZ 7RZ QWIS

e $Q20 3) * IDQWRI Z DV WHFHLYHG
e $Q2 &) * IDQWRERAXY Z DV DZ DUEHG

)81 )$&76
$WHWP HOWI LRZ WK LOFUHDVHG E\ j >:, %D:)

:>B DWU  6HZ HU$ FFRXQUKRGHW VI QHG XS 1RU( 4@ h.@‘

:>? 3WIRSHUV 70 $ FFRXQWKRGHUW/ MWJQHG XS IRU( A@x)J

<8 — @/LGHQWRQBU—I DXWKRU] HG 3D\ P HOWB @QV
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&®IDUYIHZ ) WH DQG ( P HUHQR 6HWIFHV &) (6 WP DGHXS Rl  GIMIMRQV 6XSSIHWRQ 3 HYHOMRQ

7WDIQIQI DQG $GP LQMADMRQ  7KH Gl T HIHQWGIYIMRQV Z RUN VRI HWHULQ XQIVRQ VR RITHUVRS QRWK VHUYLFH
GHOYHU 1Q Z KDWY UHI DUGHG DV RQH Rl WKH EHVWADQG P RWASURDPWYH | LLH GHSDUR HOW Z IMKLQ WH FRXQW

"(3%$570 (17 +—*+/—*+76

Q &GDUYIHZ ) LLH DQG ( P HUHQR
BHUYLFHV &) (6 FRP SGMIG @YH I LLH WDIQIQJ RQ
2 QUDUR VO REL®I @QYH | LLH WDIQIQJ XQIW
&GDUYIHZ ) LLH DQG ( P HWHQR 6HUYLFHV FDQ@Y
FROWOQXHG R LOFUHDVH 1Q ZW DY
DWMQGHG XS ILRP \iKH FD@Y DWMQGHG LQ

5 HAUKIWP HQWFRQWOXHV VR EH P SRUBQW RU

&GDWIHZ ) LLH DQG ( P HUHQR 6HUYIFHV Z IWK
LHAXIW KILHG 1Q

3DIG RQ FD@) LLH LJKWWY FRP SGWG VRVDO

WDIQIQJ KRXU/ 1Q WHFHIQJ) 1 DWRQDO

) LLH 3 IRWIPARQ $\WRFIDWRQ 1)3$ FHUMLFDWMV

IRU) LLHI LJKVMU ) LLH 2 11LFHU ) ILH -QVWAKXFRVRU

3XP S 2 SHIDWRQV DQG ) LLH -QYHWI DVRU

7KH GHSDUR HQWRRN GHQYHU Rl WWH QHZ

7DONHU  IRUL RWIDZ D 6VMRQ

o &ROWMXPWRQ EHIDQ RQ WH LHQRYDWRQRI ) LLH

BVIMRQ Q1 HZ / RZ HD

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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Q ) ILH DQG ( P HUHQR 6HWIFHV) WH LKW HFHIYHG 1) 3$
FHUM LEDMRQV [ RU

) LLHILT KWL/
)LLH 2 [1LFHU

) LLH -QWAXPURQ
3XP S 2 SHIDMWRQV
) LLH -QYHVWI DVRU

)81 )$&76

[)>D( P HUHQR &D@ $WWQGHG 1Q &

GM(F\MU—IIUJ—IVDQI—MAPD\MGGRWRI J A.BLCGRQ
DQHMPD\MGJ < 8 8 y ) VDYHG\

~ 1

" —<LU-IIUKVHU5HFU(IANKLU-IGLQ
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&ODUYHZ 7RZ QKIS V3DV 5HAHDWRQ' HSDUR HQWY UHVSROVE®! | RUWH P DQDIHP HQWDQG
P DIQWIQDQFH Rl &BDUYIHZ  SDUNV WDLY DQG FRP P XQIW | DAOAHY WKH RSHUMRQ Rl &BDUHZ V <RXWK

&FQAHDQGD@/RXUA/PDQGI—MQADF\MM—I\/
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$OMRXIK WH WRUARI \DZ P DQ\ &2 9-

P DQGDWV LQ SOFH E\ WH HQGRI ) HELKKDU D@
| DA@AHV SURILDP V UHW(LDHG \R RI1HUQJ | X@
VHUFHV | RURXU@RFDOHVIGHQW DQG YIMVRU/

o 7KH7RXWP -QIRWPP DMRQ  + HUMRIH &HQWH
ZDVRSHQ DQG  6XP P HU7RXUWP 6\BI| Z HUH
KLWWHG
7KH | X@VDW Rl 6L QDWILH ( YHOW UHWLDHG |IRU

[ ]
LOFOXGLQJ WH 6V QHU' XFN 5 DFHV
‘ 7) &UHHP RUH 7XUWDVO RU &BDYIHZ 7X@5 ' DV
/4 &DQDGD' D WKH* DWHUQJ Rl WKH &DWIFV
&RSSHU. HWB! ) FVAYDODQG WH * UHDWL RUMHLD
([ KIEMRQ
o 7KHIQDXIXIDORGDWIHZ RQ <RXW +RFNH\
7RXUQDP HOW/RRN SOFH LQ 0 DUFK Z W
WDP VVBNQJ SDUADQG RYHU 1Q SUJ HV
DZ DUCHG
o <RXW &HOWH W DQG\ RXWK YROXQWIHL/
VXFFHWI X@ DQ D SDQFDNH EUHDNI DWAGXUQJ WKH
&BDWIZ RQ <RXW +RENH 7RXUODP HQW
WDWDIVHG

e 7KHDDQHZ 7WDIO7XQHV D FREDERWIDARQ Z WK
‘) : DVDJID %HDFK DQG &RAQJIZ RRG VR FRQQHFW

A\ FOQJ WDLY DQG P XMIF VRRN SOFH RQ
6DWLED. -XQH WK

&BDUYLHZ 7RZ QWKLS $ QOXDO6 HSRUN
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QA

7KH7DWM Rl &BDUYIHZ  &KUMP DV 1Q &BDUYHZ
DQG 5XWDQ LIKW :  LOMU1L LJKW D@UHXUDHG Z WK
QR UHWMPARQV DQG D @UI HUDWAQGDQFH
7KH 6P D@+ DAY ) FWYDCZ DV SUHVHQWG DV D QHZ
) HAYDOBHUHV ILRP 6HSWP EHUVR 1 RYHP EHU
DQG IHDWUHG ~ WENHWIG HYHQW Z WK D& RWMDD
HYHQW EHLQJ VR@ RXW7KH QHZ IRWP DWZ DV
HP ELDFHG E\ YMMVRUYY &RFDEY DQG YRXQWIHU/ DQG
Z I@EH\WH QHZ Z D\ VR SLRP RW \IKH 6P D@+ DAY
1Q I XWWUH \ HDU/
7KH &BDUYLHZ 6XWIBIQDE®!  6\WDWAJLE 7RXUWP
3MQ Z DV IQMDWG E\ %& + XJKHV-QF DQG Z L@EH
IP SGP HOWG EHVE HHQ

%HDXW LFDWRQ 6Vl | P HP EHU/ Z HUH KILHG VR
FRP SGM 7RZ QKIS Z LGH SLRMFW
7KH &BDUYLHZ ( FR3DWN KDG D GHGLFDWG
%HDXW LFDWRQ 6Vl | P HP EHUUHVSRQVE®! | RUWKH

GHYH®RSP HOWDQG H SDQMRQ RI WWH &RP P XQIW
* DUBHQ WDIOP DIQWIQDQFH GRJ SDIN DQG
HWEEQKLQ) QHZ FRP P XQIW SDURHUKISY
7KH&RP P XQW * DUGHQ GRQDWIG YHI HVBE®N VR
WKH 6V QHU&GDUYIHZ ) RRG %DQN DQG KDG D
ERRW DWAKH 6V QHU) DLP HUY 0 DUNHW

$ 3RAQDVRU* DUGHQ Z DV FRP SGMAG DWKH

( FR3DWN

7KH QG DQOXDO* DUEHQ + DUYHWAB DUN Z DV KHGS
RQGHSWP EHU WZIW  WANHW VR DQG
JHQHUDWQJ RYHU VR VXSSRUMH

&RP P XQW * DUEHQ

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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¢

¢

7KH <RXWK &HOWH UHFHLYHG D JIDQWIRP -XP S
6VBUN RU WRIXQG 7KH: DOI$FARW
&ODWIHZ 7KLV SIRIWDP KHGHG \ RXWK JHW
DPAYH DQG Z DO DRIRW &BDUYIHZ 7RZ QWKLS IRU
DWBCR .0 7KHP RQH KHSHG SXUFKDWH
DPAYIW WDFNHUWY IRU | RXWK
) RUWH P ROKV Rl -X® DQG $XI XVWWKH <RXWK
&HQWH ELRXJ KW UHH RXVBRRU\ RXWK
SWRIWDP P 1QJ DALRW &GDWIHZ VR &UHHP RWH
1 RWIZ D DQG 6V QHU
7KH &BDUYLHZ <RXWK &HOWH SDUAFLSDWG LQ WH
6V QHUO XVIE 0 DUNHVDQG 3 DUN MHDFK Z HHN
VHAQU WP V\ RXWK P DGH VR LDIVH P ROH\ IRUDQ
HQG RI VXP P HURXWQJ \R \H ( ® YD®I=RR
2 YHUO DUFK %HDN WH\ RXWK Rl WH &BDUYLHZ
<RXW &HQWH FREMG GRODMRQV | RUWH
6V QHU) RRG %DON 7KH\ Z HUH DE® VR GRQDWA D
OUH FROMIOHUI X@RI IRRG E\ WH HQG RI \WH
Z HHN

Z DVUHFHLYHG I LRP 61P FRH &RXQW IRU
WH 7 DI &RQOHPWQ] &RP P XQMHV SLRIDP R
WLJ QULEDQWD [P SLRYHWHWDIAQ 1 HZ / RZ HD
5 HAUHDVRQ 3DUWN EXI@S D QHZ DFFHVWIE®! Z DOLQJ
SDW DW RZ DQ 3 DN DQG EXL@ WH QHZ 0 DG
5LYHU3DWN Z DOLQJ SDW VR FRQQHFW DQIW 6W
VR * HRUH 6WLQ &UHHP RUH
YDVHED@DQG VRAFHUSLRILDP VV FROWQXHG Z W
QR UHWMPARQV DWD@SDUNY DQG SO\ 1QJ 1HGV 1Q
&GDUYIHZ
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e 7KH&BDUWIHZ &WXVKHW D6HQRU%P HQV
ORRWHWDP KDG WHLULQDXJ XUDOVHDVRQ DWIKH
‘7 6VID\ QHUS$ LHQD DQG P DGH MR WH SO\ RITV1Q
—~ WHLU T LDAN HDU
e 5- YXUMGHV HQILOHHUQI FRP SGWIGWH$2' $
WIQGHUGRFXP HQW DQG GHW.IQ S@QV IRUWH
@ 6XQQLGD®! &RUHV/ + DADQG WH $ YHQLQ)
— &RP P XQW &HOWH &RQWAKPURQ Z LD
FRP P HQFH LQ 6SUQJ

1 HZ IXEEHU] HG | RRUQJ Z DV LOWDEBIG LQ WH
6V QHUS$ UHQD BREE\  LHS@AQJ WH RWILQDA RRU

Z KIFK KDV KDG IM/XHV Z IMK P RMMUH IRUP DQ\

\ HDW/

e 6HPMRQVRI WH &UHHP RUH $ UHQD DQG 6\ QHU
$UHQD WRRIV Z HUH LHS@FHG VR [P SURYH HQHUI
HI | LELHQAHV DQG HIP LODW Z DWIUGDP DIH GXH \R
GDNQI 7KLV LVD P X®/\ HDUSLRMPWZ LW P RUH
VHPARQV Z L@EH LQFOXGHG LQ

e 7KHQHZ ERIGIUDQG KRWZ DWIUVIDQN DWAKH
6V QHU&HQWQQLDOB RRCZ HUH LHS@FHG Z WK
HOHU\ VDYIQIV DOWELSDWIG DQG FROVMMQW
Z DMUWP SHUDW(UH | RURXUXVHUY

o 1HZ DFFHWEG®I HQM \WMSV LOR IKH 6V QHU
3RRQZ HIH SXUPKDVHG DQG LOWREIG 7KH FRWY
Z DV SDUAD@ | XQGHG E\ WH $ FFHWIELDV
&RP P IMMH UHVHUH I XQG

o 7KH@QGWFDSLQJ Z DV FRP SGMAG DWKH

&ODWIHZ 3XEQE/ LIEWDY 6V QHUYADQRK DQG

1Q ILRQARI WH 6V QHU&RP P XQIW &HQAH

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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. LQ H WAUDDQJ LDQW DZ DUGHG VR WH ' HSDUR HQWIR
VXSSRUNQMDAWYHV IRU7DWM Rl &BIDUYIHZ ILRP
7RXUVP 61P FRH &RXQW | RULQIMDWYHV |IRU7 DY
&RQQHPAQJ &RP P XQMHV DQG ILRP DIXQGLQJ DIHQR
IRUWH 7RXUVP 6WDWAJ\  7KH <RXWK &HOWH UHFHLYHG D JIDQUR

ILRP  6HFRQG + DUHWWR VXSSRUAMHIUIRRG SURILDP V
DQG IRUWH : DOI$FLRW &BIDUHZ SURJILDP

- e JHWMYDY (YHOW2 QWUR )(2 WHFRIQ] HG &BDUYHZ HYHQW
DQG YROQWHWY LQ ZIW ) (2 $FKIHYHP HQWSZ DUGV IRU
- .OWALDP D &DQDGD' D\ DQG 7DVM Rl &GDUYHZ

)81 )$&76

.o
9 Q

? @ q &@®DUYHZ 7HDUDZ D\ 0 DSV Z HHH GAMMEXWAG 3

\ /7

.X <A€HDPVS®\HGLQ\MH RQ <RXW +RANH 7RXWDP HOW

<RXW &HQWH SIRYIGHG @; P HDOWR <RXW DIHV W

2 YHU 6 y 3 YRXQWIHUKRXU/ DWKH ( FR3DWN &RP P XQW * DUGHQ
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7KH3XEQF: RNV GHSDUR HOALY LIHVSROME®I IRUSRDGY  %dUGIHV ' UONQJ : DWAU 6DQIVBY 6HZ HWV

BVRLP 6HZ HU/ ( QILOHHUQJ ' HYH®RSP HQWP SGP HQUWMRQ DQG 7 WDQVW7KH GHSDUR HQAKDV D
EXGIHADQGHP SRV  IX@WP H VHDVRQDOZ RINHW/DQG  6XP P HUBVXGHQW
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7KH UIHKDELOMMRQ Rl &XQHUW D RQ WH
&RANIZ RRG &BDWHZ 7RZ QMOH VRXW RI
6LGHLRDG Z DV FRP SGIWAG

e 6WII Z RUNHG FRVHO Z IW 5RIHY/ YH@DQG WHLU
&ROWDPVRUVR LOWR@-QI LDWAKPXUH 1Q 6V QHU
1HZ /RZH® WKWDADUHDV 1IQ WH 1 RUKZ HW
SRUARQ Rl W(H 7RZ QWKILS 7KL LQNDWAKRXWH Z L
SURYIGH D@UHVIGHQW Z IW WH RSSRUXQIW IRU
+ LIK 6SHHG -QWALRHW

. VT XDWHP HWMW/ Rl MGHZ DO Z DV LIHSOFHG
IQ6VIA QHURQ: IAIDP -RKQ &KHW 6WHHW
+LIKZ D\ DQG (® 6WDQG VI XDWHP HWMW/
Rl QHZ MGHZ DN Z DV FROWKXPWG IQ 1 HZ / RZ HD
RQ &RXQW 5RDG

e /RAH$YH XLEDQ] DMRQ Z DV FRP SGWIG 1 HZ
VIGHZ DDV FXUEV DVSKDOVDQG Z DWAUDQG VHZ HU
VHWYIHQ] IWRP +Z\ VR HDWARI -RQDWDQ &UNV

e <HDUVY RRI WH WRDGZ D\ @H SDIQWQJI SWRILWDP
LOFUHDVHG \ HIRZ P LGG®! @HV DQG Z KIW HGIH
MHVIRP NP R NP

e $SSWR[ P DWO OQH NP HAHV Rl DVSKDOV
LRDGV ERX®GIYDUGV DQG MGHZ DOV Z HLH VZ HSW

e 7KHQHZ VDQG WRWDIH EXIEHQI DWKH 6V QHU
Z RUNV\ DUG EHIDQ LQ -X® DQG Z DV FRP SOWG LQ
" HFHP EHU

&BDUYLHZ 7RZ QWKLS $ QOXDO6 HSRUN



"(3%$570 (17 +—*+/—*+76

P SOGP HQWMRQ Rl WH QHZ 0 .OMM R

( QVILRQP HQW&RQVHUYDARQ 3 DUNV &RQVRIGDWG

/ LOHDU-Ql LDVAKPWAILH ( QYLLRQP HQWDORRP STDQFH

$SSWRYDCSIRIWDP 0 (&3 & —(&$ ZDV

FRP SOMIG

Q2 APREHUWH 7RZ QWKLS V QHZ WDQMMEXV Z DV

GHOYHIHG HS@AQI WH EXV SXUFKDVHG LQ

Q1 RYHP EHUD QHZ SDURHUKLS EHVE HHQ

&OGDWIHZ : DVDID %HDFK DQG &RAQIZ RRG

EHIDQ R SLRYIGH $ FFHVWIE®! 7 DQVIMEHUYLEH VR DD
FRP P XQMHV

$ 0 DWMUBHUFLQ) 3MQ FRP P HQFHG IRU

&UHHP RUH VR SLRYIGH VHUYLFLQJ JXIGDQFH DQG

| RUHFDVAQ | RUIXWWUH GHYHBRSP HOWQ WH YIaI H

6WHHVTI KW DQG 5 XUDO&XOYHUN Z HUH GLI VD@

P DSSHG LQWR RXU* -6 6\ VAP 6Vl Z RUNHG RQ

JDWHUQJ DFFXUDW GRFDARQV DQG HQWIUQ]

GHVBLBIG LOIRLP DARQ Q Z RIN Z L@FROWOXH

$SSWR[IP DWMO® . 0 VRI UKDOGIWKIQJ Z DV

FRP SGMIG E\ 7RZ QWKLS 6VIi |

$SSUR[ [P DO VRQQHV Rl JUDYHOZ HUH

SOFHGRQDSSWR[ IP DWM® . 0 RI JUDYHORDGV

1Q WH &HOWDO 1 RUMHDVWEXQQIGD®! DUHD &UHZ V

GXJ RXWDSSLR[ [P DM® N®P HWH Rl SRRULRDG

EDVHIQ VHSDUDW LRDG VHPARQV &RMQIZ RRG

6W &ROFHWIRQ 6 1 RMIZ DVDID  / DYHQGHU+ L@

5RDG

7RZ QWKLS 6\l WID@IG D* DG $@ YXVKHUWR

FODQ LRDGVIGH GIMKHY  EUX\K

&BDUYLHZ 7RZ QWKLS $ QQXDO6 HSRUN
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e . RQGINH 3DN5RDG Z HOMW DQG WKQN P DIQ

6V QHU: DWUBXSS® GHYHRSP HQW
FROWOXHG 7KH SLIRMIPAZ DV WQGHUHG EXWBXW
<= RQKR® GXHWR IXQGQ]

o &WHP RH5HHWRIU-QSHAMRQ  &RQGIMRQ
$WHWP HOWFRP SOMG

o —QFLHDVHG FODQIQI Rl LHVHUYRILY 1OXVKLQY
\VZ DEEIQJ RI Z DMUP DIQV VRRN S@FH DV SDUAR
RXUFRQAQXDAP SLRYHP HQAS@Q | RUWH \P DD
Z DMUM WP VRI &RAQJ : RRGOQGV DQG
YXFNQIKDP : RRGV

e (P HUJHOR ZRUNZHHFRP SOMG DWIKH
6VIA QHU: DWM: DWIU7UHDWR HOWB QU LW
UHIDUG VR $ HUDARQ DQG %BZ HU&DSDAW $
5 HQBO/BRZ HUZ DV LOWBABIG DQG LV EHIQU
XWQ HG VR DAIMMV P DIQWIAQ SOQUWRSHUIDARQV

e (P HUHOR ZRWZDVFRP SGMG \R WH K\ GLR
L LDVAKPWUH BDGLQJ VR WKH 6V QHU: DM
© DWAU7UHDW? HQWB @QWSRGNV DQG AHV Z HH
GRZ QHG E\ 1D@Q WHHV FDXVHG E\ DKLIK Z 1OG
WRLP 1Q OWM

e $QHZ 3HWP MR 7DNH: DMUIRU: HD . 35

6lW IRUWH 6V QHU' UONIQJ : DWUG\ WMP
Z DV IWXHG

&BDUYLHZ 7RZ QWKLS $ QOXDO5 HSRUN
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7KUHHWIDI | P HP EHW/ Z HUH SUAVHQWG Z I VHUYLFH LHFRJ QIMRQ DZ DUGV
o 0INH5DZQ  \HDW
o 9%HQGDO D|DUV  \HDW/
o ' DUHQ3DUMK  \HDW/
7 HYRU5 REHUMRQ DFKLHYHG KLV &DW—: DWU' DMMEXWRQ  6XSS®
&HUMLFDARQ
' DU GBZ HHOH\ FRP SGMIG WH ( QW / HYHO UQNIQJ : DWU2 SHUDVRU
FRXUM DQG SDWHG WH &DW : DWU' DAMEXWRQ  6XSS® H DP
. KRXUW/RI WDIQIQJ FRXUMHV FRP SGMAG E\ : DWU: DVMMZ DWU
2 SHIDVRW/ 6DIH' UQNIQJ : DWU$PWDQG 5HIX@MRQV : DWAP DIQ
" MQIHPWRQ 3URFHGXWH 1 HZ : DWAP DIQ &RP P DMMRQIQJ  7UWDi I LIF &RQWRO
DQG: RWNQJ Z MK 3UHWXU] HG ( TXLSP HQW
o -RUGDQ&DUXWHY/ -P 0 FO DWMUFRP SBMAG  KRXU/RI * LDGHU
7WDIQIQJ SLRYIGHG E\ DQ LQGHSHQGHQWADIQIQ) SLRYIGHU

)81 )$&76

$SSWR IP DWO @ P HMW/ Rl MGHZ DX Z DV IHSOFHG

%—8 WOW / RFDWA UHT XHWV Z HUIH SLIRFHWHG LQ

/N

BA, 6 HWYLFH SHTXHWV Z HHH RJJHG E\ 7RZ QWKILS 6\ |
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